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Description 

House File 2767, with Amendment H-8489, exempts certain media services from the State and 
local option sales tax.  The exempted services relate to the services involved in production of 
master audio, video, film, or digital tape recordings or similar material for which a business 
expense deduction may be taken by the purchaser for income tax purchases.  The Bill is 
effective July 1, 2006. 
 

Assumptions 

1. Statewide, annual taxable sales of this type of master media are estimated to equal 
$59.0 million.   

2. The State sales tax rate is 5.0% and the average local option sales tax rate is 1.2% 
 

Fiscal Impact 

The sales tax exemption contained in HF 2767, with Amendment H-8489, is projected to reduce 
net General Fund receipts by $2.9 million and local option sales tax receipts by $0.7 million per 
year, starting in FY 2007. 
 

Source 

Department of Revenue 
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